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LISTING STATEMENT No. 1711 MEN ‘4 ; IJIZ LISTED APRIL 25th, 1952 
; : 4,000,000 shares without par value 
Ticker abbreviation PDO 
Dial ticker number 338 
Post section 3.4 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


Incorporated under the Alberta Companté@Act; “TTT, by Certificate of Incorporation dated June 15th, 1951. 


1. Address of the Company’s Head Office and of any other offices: 
Head Office: 402 Bamlett Building, Calgary, Alberta. 
Field Office: Devon, Alberta. 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS OCCUPATION 
President Paul Moseson Wetaskiwin, Alberta Lumberman 
Managing Director Wilbert Lawrence Falconer 1141 Ninth Street N.W., Calgary, Alberta Engineer 
Secretary John James Saucier, Q.C. 2226 Amherst Street, Calgary, Alberta Solicitor 

3. Directors of the Company: 
NAME ADDRESS OCCUPATION 
Paul Moseson Wetaskiwin, Alberta Lumberman 
Wilbert Lawrence Falconer 1141 Ninth Street N.W., Calgary, Alberta Engineer 
John James Saucier, Q.C. 2226 Amherst Street, Calgary, Alberta Solicitor 


4. Names and addresses of all transfer agents: 
Montreal Trust Company, 15 King Street West, Toronto 1, Ontario, and 122 Seventh Avenue West, 
Calgary, Alberta. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
50 cents per new certificate. 


6. Names and addresses of all registrars: 
Montreal Trust Company, 15 King Street West, Toronto 1, Ontario, and 122 Seventh Avenue West, 
Calgary, Alberta. 


7. Amount of authorized capital: $2,250,000.00. 
8. Number of shares and par value: 4,000,000 shares, no par value. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 
Date No. of Shares Consideration 
November 22, 1951 723,000 In pee of 748,000 fully paid shares, Mr. Moseson paid $5,000.00 and assigned to the 
ompany: 

(1) An undivided 25% of all his right, title and interest by virtue of a farm-out agreement 
dated 25th May, 1951 (herein referred to as ‘‘the Imperial agreement’’) made between him- 
self and Imperial Oi! Limited, in Imperial Leduc No. 253 well in the Leduc-Woodbend field, 
certain production equipment thereon, and Lsd. 5 and the N.W. 14 of S. 13-50-27, W. 4th Mer., 
down to and including the Nisku (D-2) member of the Winterburn formation, plus a further 
undivided 25% in any legal subdivision thereof which Banff Oil Ltd. might not elect to 
acquire; 
(2), An undivided 30% of all his right, title and interest by virtue of the Imperial agreement 
in Lsd. 6 of the same section, down to and including the Nisku (D-2) member of the Winter- 
burn formation. 


the same consideration, Mr. Moseson agreed with the Company: 

(a) At his own cost and expense, to prosecute to such extent as a majority of the directors 
of the Company shall request, an action now pending in the Supreme Court of Alberta, 
Judicial District of Edmonton, between himself and Pierre, otherwise known as Peter, Berube 
pertaining to the validity of a lease (hereinafter referred to as ‘‘the Berube lease’’) made 
on or about the 25th January, 1951, whereby Mr. Berube leased to Mr. Moseson al! pe- 
troleum, natural gas and related hydrocarbons other than coal within, upon or under: the 
E. \% of S. 31, the N.W. % of S. 35, in Township 50; the S. 14 of S. 1, the N. 4 of S. 2, 
the N.E. 4 of S. 3, in Township 51, all in Range 24, West of the 4th Meridian, for the term 
of 2 years subject to the terms and conditions therein contained, and in the event such action 
shall result in validation of the Berube lease, Mr. Moseson shall assign all his right, title 
and interest therein to the Company; 

(b) To transfer to the Company 4 units of the capital of Kavanagh Oil Syndicate whereby 
he is entitled to 20% of the assets of such syndicate, being a petroleum and natural gas lease 
of the N. % of S. 19, in Township 48, Range 24, West of the 4th Meridian, in the Kavanagh 
area. 

By the same instrument the Company agreed with Mr. Moseson that the Company will indemnify 
Mr. Moseson against all of his obligations: 

(a) Under the Imperial agreement and subleases issued thereunder to the extent of 25% 
thereof or 50% thereof in respect of any legal subdivision whereon Banff Oil Ltd. shall elect 
not to participate in the drilling of a well; and _ . 2 j : 

(b) His liability of $1,000.00 in respect of the said four units of Kavanagh Oil Syndicate. 


Fo 


rt 


MLC Cellet rsx vosstioae cose 723,000 


This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 
for inspection at the general office of the Exchange. 


10. 


Full details of all shares sold 
for cash. 


1 


Lee 


Total number of shares issued. 


Number of shares now in treas- 
ury or otherwise unissued. 


Es: 


14. 


Particulars of any issued shares 
held in trust for the Company or 
donated for treasury purposes. 


Date No. of Shares Price per share Amount realized 


by Company 

Pune 15, 195 1 ee 3 40c $ 1.20 
October 30, 1951...... 251,997 40c 100,798.80 
November 7, 1951.... 145,000 60c 87,000.00 
November 22, 1951.. 25,000 20c 5,000.00 
November 29, 1951.. 55,000 60c 33,000.00 
January 22, 195272 300,000 $1.25 375,000.00 
March-25* 10520" 2 200,000 $1.571% 315,000.00 

igtal.e ee 977,000 $915,800.00 
1,700,000. 
2,300,000. 
None. 


Date of last annual meeting. 


No annual meeting yet held. 


hey 


Date of last report to share- 
holders. 


16. 


No report yet. 


Details of any treasury shares 
(or shares issued subject to 
payment or shares held for the 
benefit of the treasury) now 
under option or the subject of 
any underwriting or sales agree- 
ment. If none, this to be stated. 


Lie 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable, or held under any syndi- 
cate agreement or control. 


18. 


19. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with a 
Securities Commission or cor- 
responding Government body. 


Has any application for regis- 
tration with or approval or 
authority for sale by or any 
filing with a Securities Commis- 
sion or corresponding Govern- 
ment body ever been refused, 
cancelled or revoked? If so, 
give particulars. 


None. 


748,000 shares, being all of the stock issued in payment for properties 


(1) 


(2) 


as set out in item 9, and the 25,000 shares issued for cash at 20c 
per share as set out in item 10, are held in escrow by Montreal 
Trust Company at Calgary, subject to release, transfer or other 
alienation only with the written consents of the Registrar, the 
Securities Act (Alberta) and the Ontario Securities Commission. 


Notice of Registration B1916 dated 30th October, 1951, by the 
Registrar, Securities Act (Alberta) as to 200,000 shares at 60c 
cash; and 

Notice of Registration B2028 dated 18th January, 1952, by the 
said Registrar as to 300,000 shares at $1.25 cash. 

By letter dated January 21, 1952, the Registrar, Ontario Se- 
curities Commission, acknowledges receipt of the required 
pete with regard to the issue of 300,000 shares at $1.50 per 
share. 

By letter dated April 4, 1952, the Registrar, Ontario Securities 
Commission, acknowledges receipt of the required material with 
regard to the issue of 200,000 shares at $2.00 per share. 


20. 


ails 


Pp 


23. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


Enumerate fully, giving claim or 
property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 
Give particulars of title held 
by the Company in each 
instance (e.g. patented, un- 
patented, Crown granted, 
held under mining license, 
perpetual lease, etc.) 


Assignments to The Royal Bank of Canada as security for advances 
made or to be made to the Company of all moneys from time 
to time payable to the Company with respect to its interest in 
the net proceeds of production of: 

(1) Lsd’s. 6, 11, 12 and 14 of S. 13-50-27, W. 4; and 

(2) The S. 4% of S. 17-50-26, W. 4. 


See ‘List of Properties’ on page 5. 


Full particulars of any royalties 


_ or other charges payable upon 


production from each individual 
property. 


See ‘‘Royalties on Company Properties’’ on page 6. 


Are any lawsuits pending against 
the Company or any of its 
properties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


24. 


Za 


Describe plant and equipment 
on property. 


Describe development accom- 
plished and planned. 


26. 


Ld 


Date and author of mining 
engineer's or petroleum geolo- 
gist’s report filed with this 
application and available for 
inspection on request. 


Full particulars of production 
to date. 


Casing and tubing in drilling and producing wells and conventional 
equipment for drilling wells now drilling and for taking pro- 
duction from the wells now producing. 


10 wells drilled to production; 11 wells producing; 3 production 
batteries built and in operation; and 2 rigs under contract in 
process of moving to drill 2 further wells on the lands subleased 
by Imperial Oil Limited, and one further well on the lands 
mentioned in the said agreement dated 1st November, 1951, 
between Model Oils Limited and the Company. 


March 21st, 1952. John R. McKay, 620 Eighth Avenue West, 
Calgary, Alberta. 


The share of the Company: 22,485 barrels. 


28. 


Have any dividends been paid? No. 
If so, give date, per share rate, 

and amount paid in dollars on 

each distribution. 


29. 


Name and address of the solici- Nolan, Chambers, Might, Saucier, Peacock & Jones, 
tor or attorney whose certificate 600-605 Lancaster Building, 

as to titles and to the fact that Calgary, Alberta. 

there are no encumbrances or 
tax arrears has been filed with 
the Exchange. 


30. 


Name and address of the solici- Nolan, Chambers, Might, Saucier, Peacock & Jones, 
tor or attorney whose certificate 600-605 Lancaster Building, 

that the applicant is a valid and Calgary, Alberta 

subsisting company and _ that ; ; 
the shares which have been 
allotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


al. 


Has the listing of any shares of No. 
the Company ever been refused 
or deferred on any stock ex- 
change? If so, give particulars. 


ops 


(a) Have any shares of the Calgary Stock Exchange, since February last. 
Company ever been listed 
on any other stock ex- 
change? If so, give par- 
ticulars. 


(b) Is any application for listing 
the shares of the Company 
on any other stock exchange 
now pending or contem- 
plated? If so, give par- 
ticulars. 


Dated at Calgary, Alberta, the 31st day of March, 1952. 


2 EAB PONDER OILS LTD. 
/ tee Ss } “P. MOSESON,” President. 
ea, 
ered Ji “J. J. SAUCIER,” Secretary. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of February 29, 1952 


Number Shares 
36 Holders of 1 — 100 sharés.th eee 3,500 
pea “101 1000° == ae eee 135,547 
oy a > AQOL = 2000 a ee ee ee 67,050 
26 “s  2001:= 3000) “357 Sie ee 68,200 
6 os “23001 —3.000" sae 2 ee ee 22,500 

17 i.  4001:—35000 gee a ae 82,050 - 
29 e “ $001 — up Fs J od ED, dag he ioe Oe eR 
378 Stockholders Total shares.......... 1,500,000 


Note: Since February 29, 1952, the date of the above statement, the 
Company has sold a further 200,000 treasury shares, as 
shown in item 10 on page 2, which are not included in the 
above total of 1,500,000 shares. 
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LIST OF PROPERTIES 


PROPERTIES LEASED 


(1) By a petroleum and natural gas lease dated 30th October, 1950, Michael Stockman, of 10522, 79th Avenue, Edmonton, Alberta, 
being the registered owner of all petroleum, natural gas and related hydrocarbons except coal within, upon or under the S.E. 14 of Section 
7, in Township 51, Range 24, West of the 4th Meridian, in the Nisku area, leased the same to John Joseph Miller, Louis Henry Myers and 
William R. Zeidler, all of 9663, 101A Avenue, Edmonton, Alberta, for the term of 3 years from that date, and so long thereafter as the 
leased substances or any of them are produced from the said lands and royalty is being paid to the Lessor, subject to termination if the 
drilling of a well shall not be commenced within 2 years, unless the lessees shall have paid to the lessor the sum of $1,000.00; and reserving 
to the lessor a gross royalty of 1214% of the current field price of all the leased substances produced, saved and sold from the said lands. 

By an assignment dated 12th January, 1951, the said Louis Henry Myers assigned all his right, title and interest in the said lands to 
the said John Joseph Miller. By assignment dated 3rd December, 1951, Messrs. Miller and Zeidler assigned all their right, title and interest 


in and to the said lands to Scurry Oils Limited (hereinafter called ‘‘Scurry’”’) and the Company in equal undivided shares, in consideration 
of the sum of $5,000.00 paid to them. 


(2) By a petroleum and natural gas lease dated 30th October, 1950, August Hoffman of 10456, 76th Avenue, Edmonton, Alberta, 
being the registered owner of all the petroleum, natural gas and related hydrocarbons except coal within, upon or under: (a) the S.E. 14 of 
Sec. 1-51-25, West of the 4th Mer., and (b) the N.W. 14 of Sec. 5-51-24, West of the 4th Mer., in the Nisku area, leased the same to the 
said John Joseph Miller, Louis Henry Myers and William R. Zeidler for the term of 3 years from that date, and so long thereafter as the 
leased substances or any of them are being produced from the said lands and royalty is being paid to the lessor, subject to termination if 
the drilling of a well shall not be commenced within 2 years unless the lessees shall have paid to the lessor the sum of $1,000.00; and re- 
pag AP the lessor a gross royalty of 1214% of the current field price of all of the leased substances produced, saved and sold from the 
said lands. 

By assignment in writing dated 12th January, 1951, Mr. Myers assigned all his right, title and interest in the said lands to Mr. Miller. 
By assignment dated 3rd December, 1951, Messrs. Miller and Zeidler, in consideration of the sum of $10,000.00 paid to them by Scurry 
and the Company, assigned the said lease to Scurry and the Company. 


(3) By petroleum and natural gas lease dated 30th May, 1947, Lucienne Blanchard, executrix of the estate of Raoul Blanchard, of 
Edmonton, Alberta, deceased, being the registered owner of all that portion of the S.W. 14 of Sec. 9-50-23, West of the 4th Mer. which is 
not covered by the waters of Lake No. 10 as shown on a plan of survey of the said township signed at Ottawa on the 9th March, 1894, 
containing 143 acres more or less in the Joseph Lake area, leased the same to Charles E. Crocker of Edmonton, Alberta, for the term of 
10 years from that date and as long thereafter as the leased substances shall be produced from the leased lands, in consideration of $1,600.00 
by way of rental to the 30th May, 1948, subject to a covenant by the lessee to commence drilling operations on the said lands on or before 
that date, and that in the event of no well being in process of drilling or no commercial production having been or being taken from the 
said lands, the lessee should pay to the lessor a rental of $1.00 per year per acre of the demised lands not previously abandoned or sur- 
rendered, on the Ist day of June, 1948, and in each year thereafter; and reserving to the lessor a gross royalty of 1214% of the field price 
at the well of all of such leased substances produced and sold. 

By order of the Supreme Court of Alberta dated 4th June, 1947, the said lease was approved. By agreement dated 26th August, 1949, 
Mr. Crocker assigned to Glenn J. Fisher, of Edmonton, Alberta, the said lease in consideration of a gross royalty of 244% of all such leased 
substances, thereby reserved to Mr. Crocker. By an assignment dated 12th April, 1950, Mr. Fisher assigned an undivided one-half interest 
in the said lease to Marie Distler, of 109 S. Park, Aberdeen, Washington, U.S.A. By an agreement dated 14th May, 1951, Mr. Crocker 
assigned to Mr. Fisher the said gross royalty. By agreement dated 21st May, 1951, Mr. Fisher and Marie Distler assigned their interest 
in the said lease to Donald N. MacKenzie of Edmonton, Alberta. 

By agreement dated the 20th July, 1951, Mr. MacKenzie assigned his interest in the said lease to Mr. Fisher. By agreement dated 
the 7th December, 1951, Mr. Fisher, in consideration of $5,000.00 and a gross royalty of 244% of the market value of all petroleum and 
natural gas or products or by-products thereof produced and saved from the said lands, assigned an undivided one-half interest in the said 
lease to each of Scurry and the Company. 


(4) By a petroleum and natural gas lease dated 18th September, 1950, George Bulman, of Millet, Alberta, Farmer, as the registered 
owner of all mines and minerals other than coal which may be found within, upon or under the S.W. 14 of Sec. 35-47-26, West of the 4th 
Mer., in the Wizard Lake area, leased the petroleum, natural gas and related hydrocarbons other than coal therein to Morley G. Merner 
of Wetaskiwin, Alberta, for the term of 3 years from that date and so long thereafter as the leased substances or any of them are produced 
from the said lands or operations for the recovery of the same are being conducted, reserving to the lessor a gross royalty of 12144% of all 
the leased substances produced and sold from the said lands. By an indenture dated 28th September, 1951, Mr. Merner, in consideration 
of the sum of $12,000.00 paid to him by the Company, assigned the last mentioned lease to the Company. 


PROPERTIES OTHERWISE HELD 


(1) By a farm-out agreement dated the 25th day of May, 1951 (hereinafter referred to as ‘the Imperial agreement’’), made between 
Paul Moseson, of Wetaskiwin, Alberta, and Imperial, Imperial sold to Mr. Moseson Imperial Leduc No. 253 well situated upon legal sub- 
division 11 of Sec. 13-50-27, West of the 4th Mer., for $25,342.93, together with the equipment therein described, for $14,657.07, and 
Imperial thereby agreed: 


(a) Subject to the consent in writing first had and obtained of the lessor of the said legal subdivision, if the terms of the lease so require, 
to sublet to Mr. Moseson the said legal subdivision for the remainder of the term and any renewal or extension thereof less the last day 
of each; and 


(b) To transfer to Mr. Moseson all its rights, title, estate and interest in and to the surface rights and rights-of-way on such lands 
owned by Imperial. 

Imperial Leduc No. 253 well is a producing well. ’ ral 

By the same agreement Mr. Moseson agreed amongst other things at his own cost and expense within 60 days from the date thereof 
to commence and thereafter diligently and continuously prosecute and carry to completion the drilling of a well for the recovery of petroleum, 
natural gas and related hydrocarbons other than coal (herein referred to as “the leased substances ) on legal subdivision 6 of the same 
section, and Imperial agreed upon the completion thereof, subject to any necessary consent of its lessor, to sublet to Mr. Moseson its rights 
as lessee of all that portion of legal subdivisions 5 and 6 and the N.W. 14 of the said Section 13 down to and including the Nisku (D-2) 
member of the Winterburn formation (hereinafter referred to as ‘‘the said lands’’), for the remainder of the term and any extension or renewal 
thereof less the last day of each. ; 

The Imperial agreement also provided amongst other things that: 


(i) If production is obtained and taken from any well on the said lands other than Imperial Leduc No. 253 well, Mr. Moseson shall 
cause to be paid and delivered at his sole cost and expense, free and clear of all royalties, charges and encumbrances, to Imperial as and 
when the same shall be produced, 5% of all crude oil produced from each such well, until Imperial shall have received 5,000 barrels of crude 


oil in respect of each such well; 


(ii) Mr. Moseson shall pay to Imperial all royalties payable to the lessor named in the lease of the said N.W. 14; and 
(iii) In the event that production of the leased substances is not obtained from any well drilled upon the said lands within 4 months 
after the date of the abandonment of the last well drilled on the said lands, or in the event that production is obtained from such well, 
within 60 days after the date of completion of such producing well, Mr. Moseson shall commence and thereafter diligently and continuously 
prosecute and carry on to completion the drilling of another well on the said lands, until such time as the said lands have been fully de- 
i ided by law. . itr a 
on east) the i7th day of May, 1951, Mr. Moseson assigned to Central Explorers Limited an undivided one-half interest 
in all of his right, title, interest and estate in and to Imperial Leduc No. 253 well, the said equipment, the said legal subdivision 11, an un- 
divided 40% interest in the first well to be drilled on the said lands pursuant to the Imperial agreement, and an undivided one-half interest 
in each of four subsequent wells to be drilled under that agreement, and the legal subdivision of the said lands whereon the same shall 
be situate. ; ; ; : ; cote 
i ted the 25th day of September, 1951, in consideration of 748,000 fully paid shares without nominal or par value in the 
ge rs Cones, to ee 6 Mr. Moseson and his nominees, he paid $5,000.00 to the Company (in payment for 25,000 
of the said shares at the price of 20c per share) and assigned to the Company: 


i ivi i i d to all his right, title and interest in Imperial Leduc No. 253 well in the Leduc-Woodbend field, 
the ae geen aetna tt, the said lands he than Lsd. 6 thereof, plus the further undivided 25% interest in any legal sub- 
division thereof which Banff Oil Ltd. may not elect to acquire as hereinafter mentioned; 


(ii) An undivided 30% of his interest in the first well to be drilled pursuant to the Imperial agreement and the said legal subdivision 6. 
By the same indenture, Mr. Moseson agreed with the Company: 
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LIST OF PROPERTIES (Continued) 


rie: is »st and expense to prosecute to such extent as a majority of the directors of the Company shall request, an action 
now eas he Re ea of Alera Judicial District of Edmonton, between himself and Pierre, otherwise known as tet ae 
pertaining to the validity of a lease (hereinafter referred to as “‘the Berube lease ) made on or about the 25th January, 1951, hae "i 
Berube leased to Mr. Moseson all petroleum, natural gas and related hydrocarbons other isan coal within, upon or under ie we Ce) 
Sec. 31 the N.W. 14 of Sec. 35, in Township 50, the S. 1% of Sec. 1, the N. 44 of Sec. 2, the N.E. 14 of Sec. 3, in Township 51, all in aes 
24. West of the 4th Mer., for the term of 2 years subject to the terms and conditions therein contained, and in the event such action sha 
result in the validation of the Berube lease, Mr. Moseson shall assign all his right, title and interest therein to the Company; 


(ii) To transfer to the Company four units of the capital of Kavanagh Oil Syndicate whereby he is entitled to 20% of the assets of 
etal ris a Baalourh ain natural gas lease of the N. 4% of Sec. 19, in Township 48, Range 24, West of the 4th Mer., in the 
Rarereee. Pentre dated the 2nd day of October, 1951, made between Mr. Moseson and Banff Oil Ltd., he assigned to Banff Oil Ltd. 
an undivided 25% of all his right, title and interest by virtue of the Imperial agreement in and to Imperial Leduc No, 253 well, the said 
equipment, Lsd. 11 of the said Sec. 13, an undivided 20% of all his right, title and interest by virtue of the Imperial agreement in and to 
the well to be drilled on Lsd. 6 of the said Sec. 13 pursuant to the Imperial agreement, and an undivided 25% of all his right, title and 
interest by virtue of the Imperial agreement in and to the next well to be drilled thereunder. By the same indenture it was agreed that 
should Central Explorers Limited or the Company propose to drill any further well or wells upon the said lands, Mr. Moseson should cause 
notice in writing thereof to be given to Banff, within 30 days after receipt of such notice Banff should advise the party giving such notice 
whether or not it would participate in the cost of drilling the proposed well, and if Banff should elect to participate, it should be responsible 
for 25% of the cost of drilling such well to completion and become entitled toa full undivided 25% therein and the legal subdivision whereon 
the same should be drilled. Banff has i Lt participate in the drilling of all wells drilled and two further wells planned on the-lands 
: ase erial Oil Limited as aforesaid. ; 
sagen aa Seer 8 ee day of November, 1951, Imperial Oil Limited pursuant to the Imperial agreement sublet and granted unto 
Paul Moseson, Banff Oil Ltd., Central Explorers Limited and the Company, all petroleum, natural gas and related hydrocarbons in legal 
subdivisions 5 and 6 of the said Section 13 down to and including the Nisku (D-2) member of the Winterburn formation from the date 
of execution thereof to the 13th January, 1957, subject to renewal as therein provided, reserving to the sublessor a gross royalty of 124% 
of all production of the leased substances or any of them produced, saved and marketed from the said lands, and a further gross royalty 
of 5% of all the crude oil produced from each well, until the sublessor shall have received 5,000 barrels of crude oil in respect of each such 
iis sublease dated the 8th day of November, 1951, Imperial Oil Limited, pursuant to the Imperial agreement, sublet unto Paul Moseson, 
Banff Oil Ltd., Central Explorers Limited and the Company, all the petroleum, natural gas, natural gasoline and related hydrocarbons 
other than coal in the N.W. 14 of the said Section 13, down to and including the Nisku (D-2) member of the Winterburn formation, from 
the date thereof to the 7th March, 1960, renewable as therein provided, reserving to the sublessor a gross royalty in cash of 1246% of the 
current market value of all of the leased substances saved and sold out of the said lands, and a further gross royalty of 5% of all the crude 
oil produced from each well, until the sublessor shall have received 5,000 barrels of crude oil in respect of each such well. 

(2) By an agreement dated the 14th day of November, 1951, made between the Company and D. Rae Fisher, of 201 Lancaster 
Building, Calgary, Alberta, he agreed to sell and the Company agreed to purchase for the sum of $150,000.00 the following petroleum and 
natural gas interests: . ed 

(a) Fisher’s undivided two-thirds interest in and to the petroleum and natural gas within and under the following properties in the 
Hanna area: 


(i) The N.E. 14 of Section 5-32-15, W. 4th Mer., being Lease No. 74595; 
(ii) The N.E. 14 of Section 7-32-15, W. 4th Mer., being Lease No. 74587; 
(iii) The S.W. 14 of Section 18-32-15, W. 4th Mer., being Lease No. 74630; 
(iv) The N.E. 4 of Section 24-32-15, W. 4th Mer., being Lease No. 74603; 
(v) The S.W. 14 of Section 23-32-15, W. 4th Mer., being Lease No. 74606; 
(vi) The N.E. 14 of Section 9-32-15, W. 4th Mer., being Lease No. 74583: 


it being expressly understood and agreed that the Company’s acquisition of Fisher’s interests is subject to the aforementioned Crown leases, 
and in addition to the Crown royalty therein provided (which is on a sliding scale of 5-162g% based on production), a gross over-riding 
royalty in favor of Fisher of 214%. Moti a Wea eae g 
An undivided one-half interest in and to the petroleum and natural gas within the following properties in the Taber area: 
” (i) Department of Mines and Minerals Receipt No. 18162 covering S.E. Vy of Sec. 18-12-17, W. 4th Mer., 
(ii) Department of Mines and Minerals Receipt No. 18163 covering S.W. 14 of Sec. 18-12-17, W. 4th Mer., 
(iii) Department of Mines and Minerals Receipt No. 18164 covering N.E. 4 of Sec. 18-12-17, W. 4th Mer., 
(iv) Department of Mines and Minerals Receipt No. 18165 covering N.W. 14 of Sec. 18-12-17, W. 4th Mer., 
(v) Department of Mines and Minerals Receipt No. 18166 covering S.E. 14 of Sec. 19-12-17, W. 4th Mer., 
(vi) Department of Mines and Minerals Receipt No. 18167 covering S.W. 14 of Sec. 19-12-17, W. 4th Mer., 
(vii) Department of Mines and Minerals Receipt No. 18168 covering N.E. 4 of Sec. 19-12-17, W. 4th Mer., 
(viii) Department of Mines and Minerals Receipt No. 18169 covering N.E. 44 of Sec. 24-12-18, W. 4th Mer., 
(ix) Department of Mines and Minerals Receipt No. 18170 covering N.W. 14 of Sec. 19-12-17, W. 4th Mer., 
it being expressly understood and agreed that the Company’s acquisition of Fisher’s interests is subject to the aforementioned Crown leases, 
and in addition to the Crown royalty therein provided (which is on a sliding scale of 5~1624% based on production) a gross over-riding 
royalty in favor of Fisher of 244%. 

(c) Three-fifths of Fisher’s interest in and to petroleum and natural gas reservation dated the 6th day of May, A.D. 1950, and 
numbered 1174 and issued in the name of one Harold W. Siebens, the said interest of Fisher being evidenced by an undated declaration 
duly signed by the said Harold W. Siebens and by a further agreement dated the 5th day of July, A.D. 1951, between Harold W. Siebens 
of the first part and Model Oils Limited and D. Rae Fisher of the second part, and being an interest with Model Oils Limited to acquire 
out of the said reservation that quarter-section of land containing 160 acres more or less out of any leases that may be obtained under 
the reservation which Fisher and Model may select, the said selection being postponed if desired until a well has been drilled on some part 
of the said land comprised in the said reservation to a depth of 5,000 feet or to the bottom of the Lower Cretaceous, and Fisher’s undivided 
interest with Model being 25%, and there being reserved by Fisher, it being expressly agreed that henceforth the Company shall and will 
bear any and all expenses whether by way of drilling or otherwise arising from Fisher’s interest in the said lands. 

(3) By an agreement dated the first day of November, 1951, made between Model Oils Limited, of 201 Lancaster Building, Calgary, 
Alberta,and the Company, the Company has agreed to developand recover the petroleum, natural gas, natural gasoline and related hydro- 
carbons in the Nisku member (D-2) of the Winterburn formation within the S. 14 of Section 17-50-26, W. 4th Mer., jointly with Model Oils 
Limited, pursuant to two sub-leases which Model Oils Limited is entitled to receive from Imperial Oil Limited, reserving unto Imperial Oil 
Limited a gross royalty of 1644%. In consideration of the Company assuming and carrying out all of the drilling obligations under the 
said sub-leases, the Company is entitled ta receive 75% of the net proceeds of production from the said lands until all sums expended by the 
Company have been repaid together with interest of 446% per annum and thereafter 50% of the said net proceeds of production. 

(4) One unit of Reynolds No. 2 Gross Royalty Trust whereof the said one unit represents an interest of 1% of the proceeds of pro- 
duction of all petroleum, natural gas and related hydrocarbons produced from any well situate on the N.E. 14 of Section 17-47-27, W. 4th 
Mer., in the Pigeon Lake area. 

(5) (a) Two units in the Pigeon Lake Gross Royalty Trust whereof the said units represent an interest of 2% of the proceeds of 
production of all wells situate on the S.E. 14 of Section 7-47-27, W. 4th Mer., in the Pigeon Lake area; (b) two units in the Pigeon Lake 
Gross Royalty Trust whereof the said units represent an interest of 2% of the proceeds of production of all wells situate on the S.W. Yy 
of Section 27-47-27, W. 4th Mer., in the Pigeon Lake area; (c) two units in the Pigeon Lake Gross Royalty Trust whereof the said units 


represent an interest of 2% of the proceeds of production of all wells situate on the N.W. 14 of Section 5-47-27, W. 4th Mer., in the Pigeon 
Lake area. 


(6) 2014 shares of the capital stock of Devon Drilling Company Limited, a private company incorporated under The Companies Act 
(Alberta) with an authorized capital of 250 shares of $1,000.00 each, whereof 128 shares have been issued as fully paid. 


(7) Four units in the capital of Peco Syndicate, whereof each unit represents an interest of 5% in the assets of such syndicate, being 
Petroleum and Natural Gas Reservations Nos. 1163, 1164, 1165 and 1424 issued by the Department of Mines and Minerals of the Province 
of Alberta and comprising lands in the Saunders, Alberta, area. 


(8) 50,000 fully paid shares of $1.00 each, being all of the issued shares in the capital stock of Ponder Oils Incorporated, a Delaware 
corporation. 


ROYALTIES ON COMPANY PROPERTIES 


(1) In respect of Lsd.’s 5 and 6 of Section 13-50-27, W. 4th Mer., 124% gross to Erick Moberg and 5% of all crude oil produced 
from each well to Imperial Oil Limited, until it shall have received 5,000 barrels from each well; 


(2) In respect of Lsd. 11 of the said Section 13, 12144% gross to the C.P.R.; 


(3) In respect of Lsd.’s 12, 13 and 14 of the said Section 13, 1214% gross to the C.P.R. and 5% of all crude oil produced from each 
well to Imperial Oil Limited until it shall have received 5,000 barrels of crude oil from each well; and 


(4) Royalties in respect of other lands as mentioned in item 21. 
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FINANCIAL STATEMENTS 


SUPPLEMENTAL FINANCIAL INFORMATION 


Since February 29th, 1952, the date of the Balance Sheet published below, the Company has received the 
sum of $315,000 from the sale of an additional 200,000 treasury shares as set out in item 10 on page 2, andits 
cash position and issued capitalization have been increased accordingly. 


BALANCE SHEET AS AT FEBRUARY 29, 1952 


ASSETS 
CURRENT ASSETS: 
RS REA ATI GATT OLRO AM Gwe, ofl cous hh a ene Va ae Paes oo 8) amido $ 32,402.95 
Accounts receivable: 
WE MLM TIETEL CG A LETCIIA TT EGS es oes oes fcacasn <suay occntaeeu eat ee aces oes $ 2,242.49 
Rem CINE a 8 Mo 5 vols sn crete has soeamaeees Sa eavaetas Moles 44,511.20 
See 46,753.69 
RSE GTN, Gig oS, Gah cove iat it ake ee Ce aE ene grec ce Soa i a a ey 815.40 
= — $ 79,972.04 
Deduct: CURRENT LIABILITIES: 
Accounts payable: 
PROLELU ERECT ES EERO TE ICT OTE E Sir ccy ie Rear 2 A ag crit x. 7,.0 cooded pace a me eae $ 32,174.25 
SEEING Ne. RON Be AOE eat le ats div se lll sal heallen et cap MUR oa NL stat beeevE, 98,167.71 
————— 130,341.96 
Nar WouRRENT PASSETS gs) Games te eee, ony Fn ah SOR teh, he a ae $ (50,369.92) 
OTHER ASSETS: 
1 CES ATW Se sou eT aa et Coe Ee ak TR ae eR ann TRE rth, te Pails BMAP iter eek $123,000.00 
Deferred accounts receivable: 
Security deposit, (i rans-Ganada Air Vines... (os. 5..anctruboes tee $ 425.00 
elie a ple ariling Me posite... 5e.oe. waeascon pad oh anak nds a oedee code 625.00 
—— 1,050.00 
NiGEictety OCT Cap UN CISET OUTER ic nc. gitenteet ys urban Mien lcains mea aie wwe te abe muecrnn eases 465.00 
—_——_———— 124,515.00 
FIxED ASSETS: 
Leaseholds and development expenditures at COSt...........ccccecssseciterinae sees teeeetcreeee $584,679.79 
PS UVPAPS TSM ED CLAN, CSE Pin Me Ae ether ices ited den sok My ea een Men aciae th SE eS ele een ees 85,447.51 
————— 670,127.30 
Miao COS OM Se -4 AORR ahnok t o OMCSSALU  RNRe 8G AS. Oe oe 4,785.68 
INE TOA SSE POR teres nias tics: de enter stn he ee eer $749,058.06 
SOURCE ‘Oke NET ASSETS 
SHARE CAPITAL: 
Authorized—4,000,000 shares without nominal or par value. 
Shares Value 
Issued and fully paid: 
Pam TAT tC ESI ac ding opin? agaacie'eed mnsthehr sing nga SERUM GR ee TIRES 777,000 $600,800.00 
For petroleum and natural gas leases, rights and agreements ...... 723,000 144,600.00 
$745,400.00 
1,500,000 
Pera ounrius. Net Proht,per Operating Statement, ..:..u.2.5 tam wrnesen deren seed maaan ore 3,658.06 
$749,058.06 


ACCOUNTS RECEIVABLE AS AT FEBRUARY 29, 1952 


PRODUCING: 


Imperial ‘Oib Litnited iy. ..g.0...0 donee. igtiii aii Geo OME SM acide 


OPERATING: 


American Northland Oil Company grannies aeons 
R. Campbell and Assoctatess). teiay crete 
Hargal Oils Ltd oc sccgeastecmescee eee ek eee ae ee 
Scurry Oils Lamited.. «caper ee I Pe ETERS, 25 


JotntT INTEREST PARTICIPATION: 


$ 318.95 
1,875.92 
7.89 
1,221.48 


Devon Drilling’ Company Limited gc etc eee 


MISCELLANEOUS: 


W. DoF alicomer vocccodeaccs sites ate ceo ee ee eee 


Modél Oils Limited)... coer ene 
P.-E. Mosesone) deli ic cere ee 


N.'S: McDonald jcc... tac ae ee 
Unemployment Insurance Commission. ..................00005 


$ 108.40 


8,437.75 
626.92 


5.00 
18.20 


ACCOUNTS PAYABLE AS AT FEBRUARY 29;" 2952 


INVENTORY AND EQUIPMENT: 


R. Ay Ka udson. fisher eee ee eee 
Lucey Export: (Canada)! Ltdi 33 
Black Sivalls & Bryson Lid. eee 
Ganadian Construction(Co.. Lidi. 
Continental Supply Company Ltd.............. 
Crane Limited 5 accunucuscee ae eee 
Delait’s Litd.c. % icitscdsc tee ene 
Jones & Laughlin Supply Company.......... 
SUNG YS. Se Beolalety Ran erree e 


WELL DRILLING, CEMENTING AND FOOTING, ETC.: 


Devon Dniling Company tds 3 seer eee 
Lucey Export (Canada) ‘itd i. ieee 
Denton-Spencer Company Ltd..............4.. 
Halliburton Oil Well Cementing Co. Ltd..............2....... 
Continental Supply Company Ltd............. 
James:& Reinier Lidia a. eee 
Jones & Laughlin Supply Company.......... 
Link & Nauss: Ltdess...c)..c5 eee ee 
McFarland Lumber Yards Lidia. 
Schlumberger Well Surveying Corporation 
Surface Leasing Services ....42 Gene eee 
Thorson Oil Field Cementing Ltd........4.... 
Sundry ohivoiekcl ede ee 


Joint INTEREST PARTICIPATION: 
Banff Oil Ltd. 


Model Oils Limited 


MISCELLANEOUS; 
Royalties Payable 
Hotel Palliser 
Imperial Oil Limited (royalties) 
Lucey Export (Canada) Ltd. 
Receiver General of Canada 


Bray Agencies 


E. T. Latham 


Central Explorers imited2ae.. eee 
Devon-Drilling Company (tds, sa eeeee ere eee 


Bank of Montreal, Leduc (royalties, a/c E. Moberg) .. 


Nolan, Chambers, Might, Saucier & Peacock 


4,495.81 
8,956.20 
5,255.98 

145.04 


$25,526.13 
448.71 
500.00 
6,366.42 
9871904 
380.00 
471.63 
1,667.00 
175.50 
854.86 
134.48 
181.30 
80.45 


$10,177.53 
18,855.01 
730.69 
2,411.02 


$ 792.59 
293.46 
4,507.49 
230.92 
469.80 
656.55 
221.95 
202.77 
125.70 
1,367.59 
150.80 
250.00 
1,314.18 


$31,890.69 


3,424.24 


2,242.49 


9,196.27 


$46,753.69 


$ 22,685.56 


64,898.49 


32,174.25 


10,583.66 
$130,341.96 


INVESTMENTS AS AT FEBRUARY 29, 1952 


Reynolds No. 2 Gross Royalty—N.E. 14, 17-47-27, W. 4th—Bonnie Glen Area.............. 1% $ 5,000.00 
Pigeon Lake Gross Royalty Trust—S. 4% 7 and N.W. 14 5-47-27, W. 4th... 2% 30,000.00 
Devon mune comma ya umireds 8 ne 1k ee, et) kl Bel F ee 20% shares 48,000.00 
|Mise cue havior ng on Go| ean OR eee LON eA eve Cree a ce a re 4 units 40,000.00 
$123,000.00 
OPERATING STATEMENT — NINE MONTHS ENDED FEBRUARY 29, 1952 
Month of 9 Months 
February, ended 
1952 29 Feb., 1952 
INCOME FROM OPERATIONS: 
WelOperatione.. (Gross-sales, less royal VeSsc55 6. kk vty Gee enten tapi said aks oe xe $10,859.39 $31,593.79 
Hed vciseOperatingvex pen sesiug ia anise hates. emai 559.04 3,797.87 
NET INCOME FROM WELL OPERATIONG.................. $10,300.35 $27,795.92 
Less: 
Csetteral aiid admin ist ative Expenses me Nic. css2 cect tee ee $ 4,641.43 $23,627.30 
Bagineeriie department expenses mh | tots nng Mis eat ase itehnadtotiea (85.82) 2,131.00 
Net INCOME FROM OPERATIONS..............0.ccccccccceee es $ 5,744.74 h 2,Uou we 
OTHER INCOME: 
irae ae ous Tei Caer etter ce He. Ce aaah er net od va Fel brs 769.61 $ 3,046.59 
Mee Se aE ISCOE LAM COUSTER POM SCS aie, & seed rncseee saamee seaee cas Bll Oe geese soe danse een eee 41.56 1,426.15 
Tota Net INCOME, before provision for depreciation, depletion and income taxes... $ 6,472.79 $ 3,658.06 


WELL OPERATIONS FOR NINE MONTHS ENDED FEBRUARY 29, 1952 


Certified Correct: 


“Ww. L. FALCONER,” .Director. 


“J, J. SAUCIER,” Director. 


Month of Per bbl. value 9 months Per bol. value 
February, of net sales ended of net sales 
1952 and expenses 29 Feb., 1952 and expenses 
CRUDE OIL SALES: 
Bye Waterss op ied th ot a AM Be Aa Sd ee 5,314.16 14,617.83 
Cea EC OY AL LES Are ots a, syn selon vngs iadveensesiants VT oe 2,608.20 
NET BARRELS... 4,138.24 12,009.63 
VALUE: 
COPA GCs ONE raed a Oe Rn A $13,923.07 $38,298.71 
HOGS S ee CeO VAL CLE SE iat telus costs Manag cnt 3,063.68 6,704.92 
NiTSSALeSee.ae 1.0 lO, 609.09 $2.6242 $31,593.79 $2.6307 
OPERATING EXPENSES: 
PIGLET ahaa cae a ay Set ethwtninp sSakeae $ 150.00 $0.0125 
Nn aye eae ee" at aan ae ee $ 303.87 $0.0735 1,169.26 0.0974 
ETAL YT ote ky Pol Gulati cany MELB sas dtens 32005 0.0077 760.74 0.0633 
SOP esa Ane EXPENSES xoavusntess sr os dhplantns 144.98 0.0350 811.36 0.0676 
MP eect Orme ee A SAAR sR acsnindersttentdunnch ers (.42) (0.0001) 28.96 0.0024 
BVA a TIVECLIAT ICOM IRIE Ver, fidnsjilcursdoncralsbazeuncta 49.03 0.0118 96.69 0.0080 
NYS TRAE CEN Cig da ee ae eae Lion 0.0146 
Specials ASSESSMeENtS scam teva cese seavssacs 12S 0.0031 12> 0.0011 
LEO STM aan ot 8 eee ene 16.78 0.0041 542.30 0.0452 
DU SUT ANCE geet: MOH Oi itictn erwihticaees se 37.80 0.0031 
RVELSCONEATECOUS roi. s cot intayb<dslivadncrnant 12.50 0.0010 
$ 559.04 $0.1351 $ 3,797.87 $0.3162 
Net INCOME FROM WELL OPERATIONS 
BEFORE PROVISION FOR DEPRECIATION $10,300.35 $2.4891 $27,795.92 $2.3145 


ENGINEER’S REPORT 


Supplementary Reserve Report on Developed and Undeveloped Properties of 
Ponder Oils Limited 


A.—Company: Ponder Oils Limited. 


B.—Property: Leduc-Woodbend Field—Section 13, Township 50, Range 27, West of the 4th Meridian. 
Legal subdivisions 5, 6, 11, 12, 13 and 14. 
Section 17, Township 50, Range 26, West of the 4th Meridian. 
Legal subdivisions 1, 2, 3, 4, 5, 6, 7 and 8. 
Pidgeon Lake Area—__ S.E. and S.W. 4 Section 7, Township 47, Range 27, West of the 4th Meridian. 
N.W. 4 Section 5, Township 47, Range 27, West of the 4th Meridian. 
.E. 14 Section 17, Township 47, Range 27, West of the 4th Meridian. 
Joseph Lake Area— S.W. 4 Section 9, Township 50, Range 23, West of the 4th Meridian. 


N.W. Y4 Section 5, Township 51, Range 24, West of the 4th Meridian. 
S.E. 14 Section 1, Township 51, Range 25, West of the 4th Meridian. 
Saunders Area— Reservation numbers 1163, 1164, 1165 and 1424. 


C.—Co-Owners: Leduc-Woodbend Field—Section 13, Township 50, Range 27, West of the 4th Meridian: 
Ponder Oils Limited; Central Exploration; Banff Oils Limited. 
Section 17, Township 50, Range 26, West of the 4th Meridian: 
Ponder Oils Limited; Model Oils Limited. 
Other Lands: Partnership interests not shown herein. 


D.—Royatties PavABLE: Leduc-Woodbend Field—Section 13, Township 50, Range 27, West of the 4th Meridian: 
5,000 barrels per well to Imperial Oil Ltd., except on Lsd. 11. 
1214% gross royalty to others on all wells. 
Section 17, Township 50, Range 26, West of the 4th Meridian: 
1614% gross royalty to Imperial Oil Limited. 
Other Lands—Royalties payable not given herein. 


E.—Ponpber Oris Lim1tED-INTEREST: Leduc-Woodbend Field—Section 13, Township 50, Range 27, West of the 4th Meridian: 


Légal Subdivision, Oj. 22. ceeaeertnaa: scissor aoa 30% 
Legal Subdivisions(5,"1ap1 24013" ancdé 145 eee ee ee UNG 

Section 17, Township 50, Range 26, West of the 4th Meridian: 
Until recovery of Ponder Oils Limited costs.................:::cc:ceeeee 75% 
After recovery of Ponder Oils Limited costs...............:ccccc:-sseeerseere 50% 

Other-Lands—Ponder Oils Limited interest not shown herein. 

F.—EsTIMATE OF RESERVES—PONDER OILS LIMITED-INTEREST: Proven Oil ReServeS............:c:ccsccsceesesseerscnseuserscnsesesaenecnsenseneess 359,636 bbls. 
ProbablevOilRéserves:s tee a ee ee 625,654 bbls. 
Prove Gas Reservesu ine sc unnte cir nee ree 744,863 m.c.f. 
Probable: Gas Reserves: y.:n.0 co eo eee 1,295,050 m.c.f. 


G.—EsTIMATE OF RESERVES—OTHER LANDS: , : 
Since insufficient drilling has been carried on in adjacent properties to the other lands given above in which Ponder Oils Limited 
has an interest, no reserve estimates can be made. A general discussion of these lands is given in Section F of this report. 


INTRODUCTION 


The purpose of this report is to supplement two previous reports, dated December 6th, 1951 and February 12th, 1952, on the proven 
and probable oil and gas reserves for the Ponder Oils Ltd., on certain properties in the Leduc-Woodbend field. Subsequent to the first 
report mentioned herein, six additional producing wells have been drilled, which necessarily changes the proven and probable reserves. 
The properties under consideration are as follows: 

A.—PROVEN Properties:  Lsd. 6, 12, 11, 14 of Section 13, Township 50, Range 27, West of the 4th Meridian 
Lsd. 2, 3, 4, 5, 7 of Section 17, Township 50, Range 27, West of the 4th Meridian 
B.—PRoOBABLE Properties: Lsd. 5, 13, Section 13, Township 50, Range 27, West of the 4th Meridian 
Lsd. 1, 6, 8, Section 17, Township 50, Range 27, West of the 4th Meridian 
Also included in section F is a general discussion on lands and interests acquired subsequent to our first report. 


DISCUSSION 


A.—General: 

As mentioned above, six additional producing wells have been drilled subsequent to our first report on the above properties. This report 
deals specifically with the three wells, namely, Ponder Explorers No. 4, Ponder Model Leduc No. 4 and Ponder Model Leduc No. 5, re- 
ported on in our report of February 12, 1952, and the Ponder Model Leduc Nos. 2, 3 and 7, drilled subsequent to this report. Also included 
in this report are our reserve calculations for the Ponder Explorers Nos. 1, 2 and 3 wells, which were producing at the time of our first 
report dated December 6, 1951, and the probable oil reserves for yet undrilled locations. Table No. 1 gives the proven and probable oil 
and gas reserves for the six additional producing wells, since our first report, and Table No. 2 gives the proven and probable oil and gas 
reserves for the entire properties under consideration. 


B.—Reservoir and Geological Consideration: 

(1) PonpER ExpLorers No. 4: 

A study of the electrolog indicates that the top of the D-2 reservoir in this well was encountered at approximately 5,150 feet, ora 
subsea elevation of —2,854 feet. The well was bottomed at 5,240 feet, or a subsea elevation of —2,944 feet, a total of 90 feet into the D-2 
horizon. The oil-water interface in this section of the field is not known, although a small quantity of water was found in the No. 2 well 
on the final drill stem test. The No. 2 well is bottomed at —2,924 feet, some twenty feet higher than the subject well. Thus it is difficult 
to come to any conclusion as to the exact position of the oil-water interface, particularly when consideration is given to the No. 1 and No. 3 
wells. Thus, no consideration has been given herein as to probable oil reserves for the subject well. 


(2)—PonDER MopeEL Lepuc Nos. 2, 3, 4, 5 AND 7: 

A thorough study of the electrologs on the above wells places the D-2 tops between 5,086 feet (or —2,719 feet subsea) and 5,125 feet 
(or —2,748 feet subsea). The wells are bottomed between 5,138 feet (or —2,767 feet subsea) and 5,178 feet (or —2,801 feet subsea). These 
were all cored and tested until conclusive evidence was obtained that they were producers, at which time they were completed. Electrologs 
and core analysis were obtained on all wells. In this particular section of the field the water table has been reported from —2,800 feet 
subsea to —2,867 feet subsea, and since these wells were completed close to or above these figures it is not unlikely that additional probable 


oil reserves will be obtained. We have assumed in our calculations a postulated oil-water interface of —2,841 feet subsea, which we consider 
conservative. 


C.—Calculating Reserves: 


The method used to calculate the reserves for the properties under consideration is the volumetric method. A thorough study of the 


eye sai and core analyses for each well was made, and from these the calculations of proven and probable oil and gas reserves were 
made. 


The factors used in the reserve calculations are listed below. 
1—Pay THICKNESS: 


A study of each electrolog and core analysis indicated the entire D-2 pay opened up was capable of producing with the exception of 
certain dense portions with low permeabilities and porosities. In each case these dense sections with low permeability were deducted from 
the total pay section drilled. 

In the case of probable reserves the thickness from the present bottom of the well to the postulated oil-water interface of —2,841 feet 
subsea was used. The percentage of dense section in each well, in the section drilled was assumed would occur in the undrilled section 
above —2,841 feet, and applied against the pay thickness between the present bottomed depth and —2,841 feet subsea. 
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ENGINEER’S REPORT (Continued) 


2.—PorRoOsITY: 


The weighted average porosity from core analyses was used in all cases. It is interesting to note in all cases the actual porosities were 
greater than those assumed in our first report. 


3.—SHRINKAGE FAcTor: 
Recent reservoir studies of the Leduc-Woodbend field indicated shrinkage factor of .682. This factor was used in our calculations. 
4.—CoNNATE WATER: The known and accepted factor of 15% was used. 
5.—RECOVERY Factor: 
A recovery factor of 20% was used in the case of Ponder Explorers No. 4 and a recovery factor of 25% was used in the other wells, 
owing to their higher porosities and permeabilities. 
D.—Calculation of Gas Reserves: 
The gas reserves were calculated at three times the solution gas-oil ratio. 


E.—Reserve Calculation Tables: 
Table I —Reserve calculation recent D-2 producing wells in both Sections 13 and 17. 


Table II —Reserve calculation D-2 producing wells in Section 13 and undrilled locations in Section 13 and Section 17. 
Table I1I—Recompilation of Tables I and II. 


(690 cu. ft. per bbl.) times the recoverable oil. 


F.—Geological Discussion of Other Lands: 


In addition to other lands previously reported on, Ponder Oils Ltd. has acquired since January 1, 1952, the following interests: 
1.—PIDGEON LAKE AREA: _ 


2% gross royalty on S.E. 44 and S.W. 14 Section 7, Township 47, Range 27, West of the 4th Meridian. 
2% gross royalty on N.W. 14 Section 5, Township 47, Range 27, West of the 4th Meridian. 


These lands are located approximately one mile southwest of the Texaco Bonnie Glen No. 1 Devonian D-3 discovery. There 
are now three drilling rigs working on the general area. 


2.—PECO SYNDICATE: 


Ponder Oils Ltd. have acquired four units in the Peco Syndicate which holds approximately 360,000 acres covered by land reser- 
vations numbers 1163, 1164, 1165 and 1424. These reservations are located seven miles northwest of Saunders, Alberta and extend 
some seventy miles northwest. The lands are located on the west flank of the Alberta Syndicate. 
3,—JOsEPH LAKE AREA: 

Ponder Oils Ltd. holds a 50% interest in the following lands: 

S.W. 14 Section 9, Township 50, Range 23, West of the 4th Meridian 
S.E. 14 Section 7, Township 51, Range 24, West of the 4th Meridian 
N.W. 14 Section 5, Township 51, Range 24, West of the 4th Meridian 
S.E. 14 Section 1, Township 51, Range 25, West*of the 4th Meridian. 

These lands are located in the general Joseph Lake area. The Joseph Lake field produces 36 degrees gravity crude from the Viking 
sandstone at an average depth of 3,200 feet. 
4.—REYNOLDs Gross Roya.ty Trust: 


Ponder Oils Ltd. have acquired a 1% gross royalty in the Reynolds Royalty Trust on the N.E. 14 of Section 17, Township 47, 
Range 27, West of the 4th Meridian. This land is located in the general Bonnie Glen area. 


March 21, 1952. OLINE RA VMckCA Yee (RePsa: 


TABLE I 
PONDER INTEREST—PROVEN AND PROBABLE RESERVES AS OF MARCH 1, 1952 

OIL (BBLs) GAS (MGS) 
WELL Proven Probable Proven Probable 

*Ponder Explorers’ NO./4: 2.acsecccc-ccescnsses 23,258 Nil 48,149 Nil 
Ponder Model Leduc No. 2.................... 45,677 48,132 94,551 99,633 
Ponder Model Leduc No. 3................... 55,055 48,446 113,963 100,283 
*Ponder Model Leduc No. 4............0..6 45,913 68,161 95,039 141,093 
*Ponder Model Leduc No. 5.................... RS) fol 66,652 114,958 137,969 
Ponder Model Leduc No. 7..........0.0...... 56,144 52,904 116,218 109,511 
281,359 284,295 582,868 588,489 


*Deductions for oil produced in February have been made. 


TABLE II 
PONDER INTEREST—PROVEN AND PROBABLE RESERVES AS OF MARCH 1, 1952 
OIL (BBLs.) GAS CML.C.-E.) 
WELL Proven Probable Proven Probable 
Ronde Expl OLersi lessen: sheet ees 21,274 44,000 
* Ponder PxplOrersy 2isiosee- sc.s5-5.- waters cer 27,837 57,622 
*Ponder Explorersotecs merece tects cera 29,166 60,373 
E* Ponders Xp lOLersio soe tas waves csedtvandeaet taser 17,350 35,915 
SPOnGErs OX PlOrers\ Omni de seen nae -at 29,660 61,396 
**PonderuModel: WEGue lic iras-ceesccretereteese 101,544 210,196 
**Ponder, Model Eeduc O22. cc.csectsteceesssee 89,014 184,258 
**Ponder Model) Leduc $..,4..-.:csssesss-veres 103,791 214,796 
78,277 341,359 161,995 706,561 


*Producing wells—deduction made for production in December, January and February. 
**Undrilled probable locations. 


TABLE III 
PONDER INTEREST—RECOMPILATION TABLES I AND II 
Proven Probable Proven Probable 
Oil Reserves Oil Reserves Gas Reserves Gas Reserves 
Bbls. Bbls. NG EE wey 
D-2 Producing Wells............ 359,636 284,295 744,863 588,489 
D-2 Undrilled Locations...... 341,359 706,561 
Totals 359,636 625,654 744,863 1,295,050 
CERTIFICATE 


I, John R. McKay, Petroleum Engineer, of the City of Calgary, in the Province of Alberta, do hereby certify: 
1. That I am a registered Professional Engineer and reside at 2105 Seventh Street West, Calgary, Alberta. 


2. That I am a Petroleum Engineering graduate of the University of Oklahoma, and have practised as a Petroleum Engineer tor 
ten (10) years. 


3. That I have not, nor do I expect to receive any direct or indirect interest whatsoever in the holdings discussed in this report, nor 
. , . . 
in the securities of Ponder Oils Limited. 


4. That the accompanying report is not based upon personal examination of the properties, but is based upon an examination of pro- 
ion records, geological data, core analyses electrologs on the general areas. : 
mae any a Signed: “JOHN R. McKAY, 


Calgary,Alberta, March 21, 1952 Registered Professional Engineer. 
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